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SUBJ: PRESIDENT ANNOUNCES DECISION TO INTRODUCE NATIONAL 
CURRENCY AND ESTABLISH CENTRAL BANK 

CAPE TOWN FOR EMBASSY 

1 . IN AN ADDRESS MADE AT MOLEPOLOLE ON SEPT 6, PRESIDENT SIR 
SERETSE KHAMA ANNOUNCED THE DECISION TO INTRODUCE A NATIONAL 
CURRENCY AND TO ESTABLISH A CENTRAL BANK FOR ITS MANAGEMENT. 

THE PRESIDENT SAID THAT THE REASONS EOR THE DECISION WERE 
LARGELY ECONOMIC, TO GAIN CONTROL OE MONETARY POLICIES WHICH 
NOW LIE WITH THE GOVERNMENT OF THE REPUBLIC OF SOUTH AFRICA 
AND ITS RESERVE BANK. 

2. THE PRESIDENT ANNOUNCED THAT HE HAS SET UP A PREPARATORY 
COMMITTEE CONSISTING OF SENIOUR BOTSWANA OFFICIALS AND DRAWING 
ON THE ADVICE OF THE IME AND OTHER MONETARY EXPERTS. THE PURPOSE 
OF THE COMMITTEE IS TO PREPARE DRAFT LEGISLATION RELATING TO 

THE ISSUANCE OE THE NATIONA CURRENCY AND THE CREATION OF A MONE- 
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TARY AUTHORITY. THE COMMITTEE WILL ALSO MAKE RECOMMENDATIONS TO 
THE GOVERNMENT REGARDING THE TIMING AND METHODS OF WITHDRAWAL 
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OF THE RAND FROM CIRCULATION, THE MAIN DENOMINATION AND APPEAR- 
ANCE OF THE NATIONAL CURRENCY AND THE STAFFING OF THE MONETARY 
AUTHORITY AND THE POLICIES TO BE PURSUED BY IT. 

3. THE PRESIDENT STATED THE INTENTION TO MOVE DELIBERATELY AND 

TO HAVE DISCUSSIONS WITH THE GOVERNMENTS OF SOUTH AFRICA, LESOTHO 
AND SWAZILAND ALL OF WHOM HAVE ALREADY BEEN NOTIFIED OF THE GOVERN- 
MENT'S DECISION. THE PRESIDENT SAID HE HOPED THAT THE NEW 
CURRENCY WOULD BE CIRCULATED WITHIN THE NEXT TWO YEARS. 

4. TEXT OF THE PRESIDENT'S REMARKS RELATING TO THIS SUBJECT WILL 
BE TRANSMITTED UNDER COVER OF AN AIRGRAM. 

THOMSEN 
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